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Autumn Statement 2016 

What it means to carers. On the day 

briefing 

Summary  

Economic outlook 

The Government usually updates their plans for the economy twice a year at the 

Budget in the spring and the Autumn Statement. This includes the publication by the 

independent Office of Budget Responsibility of their latest economic forecast.  

 

The Chancellor announced the OBR’s latest forecast which is that this year’s GDP is 

expected to grow by 2.1%. The economy is forecast to grow by 1.4% in 2017 – (down 

from 2.2% previously forecast). The OBR’s view is that the EU referendum decision 

means that potential growth over the forecast period (5 years) is 2.4 percentage points 

lower than would otherwise have been the case. 

 

The Chancellor has said the Government no longer expects to balance the budget by 

2020. He set out three new rules; 

 

 - To get the budget in surplus in the next parliament, and borrowing down to 2% by the 

end of this parliament. 

 - To get net debt falling by the end of this parliament. 

 - To keep welfare spending below a limit 

 

Carers UK’s response  

 

It is deeply disappointing that the Autumn Statement failed to mention, never mind 

address the crisis facing social care 

  

We know from carers that the continued underfunding of the social care system is 

having a deep impact on their own health and wellbeing and their ability to carry on 

caring. Long waits for carer’s assessments; carers reluctantly turning to A&E because 

they can’t get access to community care; delayed and inappropriate hospital 

discharges; and reductions in practical support are all symptomatic of the need for 

greater investment in social care. 
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Yet again, the Government has not addressed the ongoing issue caused for those on 

Carer’s Allowance who are also working.  Increasing the National Living Wage without 

an equivalent rise in the Carer’s Allowance earnings limit leaves carers having to make 

difficult decisions about whether it’s worth continuing in paid work. 

 

Further responses on announcements below: 

 

Pensions and Social Security spending 

 

The Chancellor announced that there are no plans to make further welfare savings 

during this parliament and that the triple lock on pensions will be retained until at least 

2020. 

 

Verdict: The Chancellor’s confirmation that the ‘triple lock’ will stay in place, as 

committed to in the Manifesto, until 2020 was welcome. Likewise, the announcement of 

no more cuts to welfare. Those with disabilities and their families are still reeling from a 

series of cuts and freezes to vital financial support. 

 

There was no further indication of whether the Government is still proposing to devolve 

responsibility for Attendance Allowance from national to local Government. Carers UK 

is strongly opposed to any such move and continues to press the Government not to go 

ahead with the devolution of Attendance Allowance. 

 

Carer’s Allowance 

 

No changes to Carer’s Allowance were announced. 

 

Verdict: No increase Carer’s Allowance will be a disappointment to many carers. 

Although Carer’s Allowance remains an important benefit for carers, it is the lowest 

benefit of its kind. Significant improvements are urgently needed to the financial support 

available to those providing care unpaid. Carers UK urges the Government to use its 

forthcoming Carers Strategy address the financial hardship that many carers are 

experiencing. 
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Income Tax and NI Contributions 

 

The Chancellor confirmed that the income tax threshold (the amount you can earn 

without paying income tax) will increase to £11,500 in 2017/18. The Chancellor also 

confirmed that the Government will meet its previous commitment to raise the income 

tax personal allowance to £12,500 and the higher rate threshold to £50,000, by the end 

of this Parliament. 

 

Verdict: 

This could benefit carers who are juggling part-time work with caring for older and 

disabled loved ones. But, for some families, keeping more earnings by paying less or 

no income tax, could be substantially offset by cuts to their tax credits and benefits. 

 

National Living Wage 

 

The “national living wage” will increase from £7.20 per hour to £7.50 in April next year.  

 

Verdict: 

Whilst a rise in the National Living Wage will be welcome for many on low incomes, it 

will cause difficulties for thousands of carers who receive Carer’s Allowance and are 

looking to stay within the earnings threshold of £110 per week. 

 

The increase to £7.50 announced today means that those earning the National Living 

Wage and working 15 hours a week will now face the difficult choice of reducing their 

hours down (if this is possible) or losing both the money (up to £62.10 a week) and the 

recognition that comes with entitlement to Carer’s Allowance. 

Time again Carers UK has called on the Government to align the National Minimum 

and Living wage with the earning threshold for Carer’s Allowance so that carers are not 

faced with the upheaval and impact on their finances. 

It would make logical sense, as well as sending out a clear message around supporting 

carers in employment, to synchronise the earnings limit with the National Living Wage.    

Universal Credit 

 

The Chancellor announced a change to planned increases to the Universal Credit 'taper 

rate' - how quickly the benefit is withdrawn as recipients earn more. Today’s 
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announcement means claimants will be able to hold on to an additional 2p for every 

pound they earn in employment affecting an estimated three million families. 

 

Verdict: This is a welcome but limited softening of previously announcements but for 

many it won’t offset the losses that the April 2016 reductions in work allowances 

introduced. 

 

Housing  

 

As part of a new Productivity Investment Fund the Government announced new funding 
of 1.4 billion to deliver an additional 40,000 housing starts by 2020-2. It also said it will 
relax restrictions on how existing affordable housing funding can be used, enabling the 
delivery of a range of products for different circumstances 
 

Verdict: 

The announcements on increasing house building are an important and welcome 

recognition of the current housing crisis. It is vital that in its forthcoming White Paper the 

Government sets out proposals that are fit for our ageing society. It is clear from our 

research with carers that many are providing care in housing that is in poor condition or 

otherwise not appropriate.  

 

NHS and Social Care – England only 

 

The Autumn Statement did not contain any announcements about the NHS or social 

care. 

 

Verdict: It is deeply concerning that there were no new funding announcements for the 

NHS or for social care.  The social care system is under unprecedented pressure, with 

increasing demand due to our aging population and real terms cuts to budgets. Before 

the Autumn Statement there was an estimated social care funding gap of £1.9bn for 

next year alone[1]. That gap is now larger as a result of an increase in the living wage, 

which providers of social care will need to pay. 

                                                            
 

[1]https://www.kingsfund.org.uk/sites/files/kf/field/field_publication_file/Autumn_Statement_Kings_Fund_Nov_2
016_3.pdf 
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Lack of support risks putting unsustainable pressure on families, who are already 

providing more care than ever before[2]. Carers are already experiencing cuts to 

practical support, long waits for carers assessments and difficulties accessing 

community care. With the NHS also under financial pressure, it is difficult to see how 

current levels of care and support will be maintained, making it more difficult for carers 

to have time for themselves, to work and to look after their own health. 

 

Cost of Living 

 

For the 7th time the planned fuel duty rise has been cancelled. 

Insurance Premium Tax (IPT) has been subject to increases in the past and today it 

was announced that the standard rate of Insurance Premium Tax will rise from 10% to 

12% from June 2017 

Verdict: 

Families struggling with the costs of running a car will be relieved that fuel duty will not 

be adding more to their petrol bills which are often disproportionately high for carers – 

particularly those in rural areas and caring at a distance. 

Rises in Insurance Premium tax threaten to increase the costs of insurance for millions 

as insurance companies consider passing on the cost. Those with health conditions and 

disabilities already face high insurance bills and this increase will further drive up these 

essential costs. 

Contact us 

To find out more contact:  

Chloe Wright, Policy and Public Affairs Manager 

T: 020 7378 4942 E: chloe.wright@carersuk.org  

Keep up to date with our campaigns and research:  

Carers UK 

20 Great Dover Street 

                                                            
 

[2] Carers UK (2015) Valuing Carers 
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London SE1 4LX 

T: 020 73784 4999 

E: info@carersuk.org 

CarersUK.org  

Carers UK is a charity registered in England and Wales (246329) and in Scotland (SC039307) and a 

company limited by guarantee registered in England and Wales (864097). Registered office 20 Great 

Dover Street, London, SE1 4LX. 


